~— l‘l vofRedmond AM No. 11-201 (c4)

MEMO TO: City Council

FROM: ' John Marchione, Mayor

DATE: October 18, 2011

SUBJECT: RATIFYING STAFF’S DECISION TO ACQUIRE PROPERTY

II.

I11.

INSURANCE AND GENERAL LIABILITY INSURANCE AND
OTHER MISCELLANEOUS INSURANCE COVERAGE

RECOMMENDED ACTION:

Ratify the decision of staff to acquire property insurance from Affiliated FM in the
approximate amount of $180,433 and general liability insurance from Travelers
Insurance Company in the approximate amount of $202,562 and other miscellaneous
insurance coverage as further described herein.

DEPARTMENT CONTACTS:
Michael E. Bailey, Finance and .S. Director 425-556-2160
DESCRIPTION:

The city selected Bannon, Carlson & Kessel as its insurance consultant through a
competitive process to provide assistance in accessing a favorable solution for the City’s
insurance needs. Dan Delorenzo, is the lead agent for public entities and has worked
with city staff to develop the information necessary to obtain quotes to continue the
City’s insurance programs which expire each September 1, 2011. As a result of Dan’s
efforts, along with a very good experience record of proactive risk management by city
staff, we were once again presented with aggressive quotes for the City’s insurance
coverage.

Below is a summary of the coverage and quotes for the City’s primary insurance
coverage (along with a column for comparison to the past year’s premium). The timing
is such that staft has advised Traveler’s and Affiliated FM that they intend to select them
as the providers of insurance for the City (subject to cancellation should the Council not
prefer this approach).

We are recommending retaining both the property insurance carrier (Affiliated FM) and
the liability insurance carrier (Travelers). We have had very good experience with the
representatives of both companies with proactive risk reduction practices and a similar
approach to risk management as that of the City. Staff will work with representatives of
both companies to assure that we manage risks and protect the city from claims and
lawsuits.
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